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{(Abstract)

This study investigates two issues pertinent to managerial overconfidence (hereafter, MOC)
and risk-taking from the perspective of behavioral corporate finance: (1) Does MOC influence
the relationship between corporate risk-taking and firm value? (2) Can the effects of MOC
be moderated through certain internal and external governance or personal factors? Using
the KOSPI for non-financial firms from 2002 to 2015, this study examines the issues by
identifying the firms with MOC from the measurement variables that are related to both
the determinants and outcome of MOC. The main findings are as follows. First, firms with
overconfident managers tend to experience lower firm value compared to those with non-
overconfident managers because of their inappropriate or excessive risk-taking behavior. This
finding suggests that in addition to agency problems, MOC can have negative effects on
the relationship between risk-taking and firm value in Korean firms. Second, there are no
significant internal or external governance control effects, such as outside directors’ control
over obligations, a sound board of directors, the control of chaebols, a less-competitive indus-try,
and less economic policy uncertainty over the negative effects of MOC, on the relation-ship
between risk-taking and firm value. In contrast, the negative effects of MOC turn weak
in terms of personal factors when the managers become older. These results show that
con-trolling for the negative effects of MOC through internal or external governance mechanisms
is not easy, even though these mechanisms may be helpful to control for the agency problem
in Korean firms. Nevertheless, the results confirm that the effects of MOC depend on managers’
personal traits. This study shows that managers should be wary of their own overconfidence
and restrain themselves from making irrational decisions. Furthermore, this study suggests
that the board of directors needs to react against MOC and improve the board’s control over
MOC in order to avoid its negative effects.
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ARE o g JQle] Afar B o xpAA A AdE o] e Wro|th(Rhodes, 1983;
Taylor, 1975). o8& vrol= T2k B AFJALAA S st 7|9 A F7 el
S = 4 d=u(Barker and Mueller, 2002; Betrand and Schoar, 2003; Yim, 2013;
Serfling, 2014), 53] Wol7} B2 B3 a2 @A el vlal] Aale] A Aas 27
s Do Ad# FH(career concerns)S AR A =72 4= JtHHambrick and Fukutomi,
1991). wHebA] &2 Aol vlsf volrt Be AP Ak A5 m=e ﬂﬂ 7hsd ol
vl A AA G o] Aeld ek @ Helo] s g kol AT A9
A Tang et al.,, 2016). - }o|7} B2 73031]'7]' 24 U oo A
T ks SHAA 23]y Hilel =EFE7] 45 ¢ vk ey 2 g3
qEs g o R 23 U AA HAlA =2 Xlﬂoﬂ 2E T UASoNE B
Aol g7t whok Hog Al Ag-ehd sd X915 d FrAsH = o# e Aol tHGoel
and Thakor, 2008). &3+ g #}e] #j2] 7|7k volol nl# st 752 o] 2
o7t B2 AGAES Brls| B iAo s el gAAg S
Bgzle] Foldls e E vk whek 7hd 19 AR Bl a3t RAA(SAA) ol
o7k B2 AR HdellA #Hale] RAA(SAA) a3t dskd Zo® vlgiEn o]
et mpAd 28 g el gk 7 GA] oS o] AAE

44 6 710l SABFTe} A7k e BoAelA AR T ele] FH AP
At tol'ol weh AEAY Zolt,
3. A7+
3.1 ZEXE Tl A

Il AA= AlEA 807 wiinell At S Aeke] SAee fA] etk 1Rl
o

AYATES veFet die] WeE Sall AgAre] Al oFu 1 s SAstal vd 9y
A3l skt

715 ATl AR A GAr Hal g wiee] S48 AgAte] S sk 4l
a8 Qe =y oAbAA AR gidEn FE APATES JA 4 e A9E
Al W 7R 1~271& delel] 7iE 2ol 242t A&, #ile] AdE FEsh=
HEES Z3te)] Hale] a5 AF8 Yt} o2 Malmendier and Tate(2005, 2008)= ¥4l
AN} A wHo] A Am e ALY AdE FAHMNE 7 Ue 255 ARE AT
1ol z}7z} &-8-9lt}. Schrand and Zechman(2012)2] Aol A= 25 FA AR o] 9] =
Tkl A I AHE Bo] WaE Al FE AR TS

oM F ALgEE TR A 2 e By B

8) Hill et al.(2014)& A5, 2 Hof
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AW ol F, WE By A



Effects of Managerial Overconfidence on the Relationship between Corporate Risk-Taking and Firm Value
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s 249 7psAdo] 9tk wehAl, /\gi/\
BRA HAlE FESH] S8 Al 9 =
& 4 quh9 1 Hhof] daAge A &
A& WEo] W7 BLE 44*1—4 ﬁﬂr
A= A, ol E AT HS

Me
o
rir
o%
rE

o
o2
>

N
X e =
o 2

< N
ﬁ‘g )
2
=
oft
P,L
rir
e
e

=2
LN
et ofo
oo

~
-9
ox o
Jo Bt

ol
o

ﬁx "
by rlo
TR

=

122

5

=)

a4

o ¢

ﬁx

39,&3
[

mﬂ—!—’

o

N
—_

_,d
olr
oX,

{0 m[o

mﬁ I
rE N
gt
oo
_Or
S
rlo

o] 333 }-— ] W
Schrand and Zechman(2012)—°4
, Al o]e]e] thE 7Y A4S
% sk dg&Hth= A SollA AL

2 AFE o2 2 AT Ay 5]57— dGAF Hale] Q1) A
o] %3%to 2 EE A 7] S At EAR|doee AGa il RS

kel H29) AEA < 7194 F(Hayward and Hambrick, 1997)7F 9=

O % B e e ARl Fxf, FA|, AdRte] ApE o] 9] %/\](Malmendier
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Fazzari et al.(1988)2] A 0A 4 JE|7} 5|22 Fazzari et al.(1988) &S o] &3] =¥
U 27 2k Wl S ol BS HAlA FAE fadoh v et e = Campbell et
al.(2011), Campbell(2014) 9] S &3l 424 AS(A24 AE/FAhS 7Ieez 2d
(-1~ 2] 24 T2 48] 20%00 &3 49 F92F 2] ks ziettal gk
et o] A9 FApA A o] 1S &85k A9-oF v A2 digQl AR lE Ao FAE
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0C29 0C3= Al o5 Fto A Schrand and Zechman(2012)2] W thAl Fazzari et
al.(1983) %3 3= Campbell et al.(2011), Campbell(2014)& B2 =&3 214 T4

O >

3
[e]
AA] a1 7Aool 918(Goel and Thakor, 2008; Ben-David et al.,, 2013)& 112s

HadGgA Fel obd 719 oM A A Ve A8k stk

3.2 flgx7 A JIYIIR| e, SHHS
949 APFT FEE T YA BEE ATATFA 0SRND)H 2
F4501 89 MEYRETVOLIS o9tk ATRFAN &L 7199] FALE FolA %
Avph we BHUYS NEITE FUNA AFFT deNsE FE F§E:

°

tHGalasso and Simcoe, 2011; Hirshleifer et al., 2012; Chen et al,, 2014). 25+ E

= N ' E Y
oo I ot x

4 AEE BEA A7HE stllA S ek B Akl YabAgel tig JRE
How wigsiFre v W 28k th(Hirshleifer et al, 2012). 7197419
Hes AgAToA dibdom Abgsk= Tobin's QE ©]-838H3

12) ¥ Qe A% A AGhg AR A AHEH L2 D)L EASE A AL wad
Avk FE YT £ A AFole) HHTE AGAE R F 3NY UG R LA BE A)
A0 AAAES RO o) dEe FAF AT ol W YA st oozl
Aol b WA ol9] AL 1wy ofel R ALHGT. FA, Adrhu] o] i
Bas A9AAGE BG4 A0S B o], ole e 1S ALHA g F4E F
PASg Y AFEAANE Aol R Askel Ao farglch

13) 2002\ 11€~2016d 1297HA] & 24 o] 9] ST AUHAZTA 7)) AFE 1879702 o|F
olelo] WiLEl A4 13857} 74%) o|AT. Tt o]o] Wi A% shet] ool g A F7he
A2 3709~ F ) 9 Gk, B Aol A HE dahA o]e] el Z o e AE 550 (HA
FA9] oF 29%, ol w3 FAle] 39%)0] 2T,
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2 AT SANSTEE VIJ7IRAE T2 AWt 437 719 FE(SIZE), WA
(LEV), =9 (PROFIT), 37473(SG), &= AE&(FOR), W5 AZ&(OWN), d555
(CF), 7190 J=E(FAGE)E ol &3ttt #Aalat 7|7kA] 1re] g S A FAs7] A8l
Sl 7]47Ex 2] B8 H4=¢] Tobin's Q 1'd AR} gk F718hH, Ak} e _ﬂ%li—*é%
F7I2 BAR dFTE FHEHUFE o]E3Y AR B4 S dhe

8T E HEF9 AZFSEIE v&(MB)S EIAIAH

3.3 Il xF B

719 W Ao #ale] EaE 2dekeA] AuET] 9fs) AblolAl 23 ]l of -
g, o]Abs] A A9 719 g, XH“*«] A ol s AT o)Ak = e
A W 719 gt WA A ARRJolaL 5 ZIteke] *}94014*‘ At 73
WAz SAY ol kg A A9l 719 drlSD) e A9 =7 A8
Bl 89l &8 D 714 olxbE AsE “HLﬂ o[AL3] A quii
X738 A7 A= Ul T o9l 7192 1, oy 09] ghS Hof itk A 2 o=
SR v et R 79T B 2EE SE8) 3 7IHS wiAlstkaL 719
el &Fop= A9l 1, o™ 09 g F-ol st

QIE Aux 2] 24 gloz WA Al E324-2 Baker et al.(2016)0] A A g
AAAA B3 A 4=(Economic Policy Uncertainty Index; EPU)E o]&3] ¥ 7]3F U
L3a o] vre A tju] M4(ED)E o] 83t} EPU Indext Baker et al.(2016)¢] 1¢tsh
s Ao A AARA, B, AR 1A 59 doj7t AR AFHe
S7PEE AL QT i ATE d A]5e] € A5 E Park and
= 8l &3t & ), AA BV AA 2 A5 FAFE
= 1, A9 deol 09 S Fofs) A& Bk 8ke] 7|1 Hul(ED)E
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Hahn(2017)<] 4
JFo 7 39 un
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T 9 Ago dAgskE 20029 FE 201597H4] AA 7S o ® A5t 7
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oA e Al ARl A B Al AT 2okl Ao R AR E = SdE-

)49+ X|4=(Herfindal-Hirshman Index; HHDE &&3] d= W] A4 A=} *e 2]
Hu(LD)(Z, HHIZF A% W S99 o4 A& FAAY 2 d7s U 4 F A
AEE st} F7sdAlE 719, Z2EA 719, 8 oEAARER1S] vijE

|

ARE B89 SHEFAGRF 3a4elol A Awu) 219 HHIE 290k HHE= 59 2

Sl Z19e) MEAL N1FOE AFHFE AT T oF BF PN o WEHm,

ol AHoR B A AFRREe] BACIE) M1 AFERD U

rlstne FARETL He(Ee) Ao oldd 4 9l

14) =] QA 729 o]ALE] H b= () ol AR A 9, (i) olAFE] B7F 2 RAS, (i) ©AHE]
W 193] 5o EFE Frketal itk 2 AT 41713 F 2005 FIHAA M o= o] ALE]
T At s e uds F AR E58ete] ARl
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nlxatez AodAe] 914 5491 ol Wit 571 99 F (IS Agd 94 gde] volg
At e 5, oleld Agzle] Wit o7} %
©

s
719 TWl(AD) & Fd38k3ith o] de] 4ol et 8 Wae <G 1> skl

(E 1> F2 #H4o Fo
obele] Ei ¥ wRe] AFRA ASH Fa wsE Fed stk
Faus WA
(%% ¥4
Qe e+ % Tobin's Q=(F4 A7k + 2 A 43 7k4))/% A44D)
EEEIE
RND; 2 =

td F ATNREA v &= F AEe)/E A
RETVOL, _ td FH59E WMEA(= °
[ A #hal W]

ocCl, td A 2l o5 gvll
Sl A W SRR gl 9 o 719 T elA
(FA508, = (1977, ~ 71257 )+ @, /71277 ,)

DEAG), LA, G o] AW 87 F 27 o] wEshE 71 (+ Schrand
012) 28 $4)
0C2, td A Al o F guj2
1 AN U TR E T ol 719 FollAl FANEx), L F-A), H3E o]
AW 271 F 27 ol &3l 719 (++ Fazzari et al.(1983) 23 o]§)

19

0C3; td A T4l o F gu3
19 A Ul FIRRYE YT ol 719 Tl A ARGk, R G o] Q)
A 87 F 270 o] W&l 71 (s Campbell et al.(2011), Campbell(2014) W
T4)

[EA ¥]

SIZE; td @ 79T E(= In(FAA)

PROFIT; td A= ddeld/mEd )

LEV, td T AW A (= FFAN/FAE)

MB;, td F AR v & (= e ARG TEA])

SGy td WEAGA (= (Edt-mEdt-DdE & Hdt-1)

FOR; td & YA EE(= 9T BHFFa g/ b5 F5)

OWN; td I NEAEE(E HUFF @ EFBAA BGFA/ Ee A F7)

CF, td @ Y25 T2 5/ FAD

FAGE, td 719 48 h(EAIE-AHdE+) )

Q td @ Tobin's Q

(224 ]

OD; td & Aol AL 21 MY 719 giv|

SD, td A7 olxks] Ae A 7I9Q@EU 95 o) g

CD; td 2 AEAE 2% 7Y g

ED, td AAARA B34 59 Jd=(A&3 EPI index 45 #IEH ¢in

LD, td AE AA 3 AF(AEU HHI 915 7)) dv]

AD; td A3 Hi o] 49 7AQ@EW T o) g
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34 917 2

7 19 AFs 918 okl A (D3 22 IARYES FAT olu A7t =& 79
ARy B 7o) ke S (Hayward and Hambrick, 1997) &
skalslr] el TEHWaE Auge] dia 1A A E RYs A

FE |3} 3 A

AA A o)A EAlE Fots] RE White¥Ho 2 2AH 7as 152X robust
standard error)E ©]-& 3t}

Qi1 =By + B, RISK,, + B,RISK; , < OC,, + 3,0C,, (1

+}$§A:[3’k C’ontrolsffth +€,
=4

21 (D9 ARl 93 RISK) = Faldze] AT NEFAHRND)SF 7719
WEB(RETVOL)oIH, 4] 432 719 gnl(00)= At #Hile] «dQl-Adpias= &%%H
283k gkal gz 71980 37F(0C, 0C2, OC3)E E3H3t). E AWM= ( Controls™ )=
oAl drget W4 olejol e Ay n| e} AkuinE Egeicl wheF 7o) fl¥FTe}
7194711 ] 2 1011*1 dRA Hale] #d 714l A A FEollA glolu e o)t gk
AFFT5 FoEA 7197 st 7ivkd, RISKxocsl AT Be A ()9
s 7H Aotk vhA, AA] 71919 AP Aol HAE Rt stol Aol A549l
AEFT77F 23818 7HAE S7HMAZITE, 8, FoEd °&(+)4 e w1 ol

7 25 E 7 63} o] AodAt wale] 2 st digk /pEAAS A (2)F o] &gt
ol =dWF(MODERATOR)= 247+ Abelelat 23} A1) 719 Hnl(0D), ©lAk3] 4= 74
719 Awul(SD), A AE 71 Yrl(CD), BARA E847 3t A% Yrl(ED), A7 34
ak9] Ak Gu(LD), 497 et o] A9 719 Hul(AD)E 247 <juldich BAW
(Controls"™)= 2] (1)ellA FAWS ¥ ofYel, RISK, OC, MODERATOR 78 W42}

= 7t Z3H(combination)ol| o]gt SA| MFES B bt} qkek 7]]je] 19
7147 9] AANA A GA; ] EE 2A-sE 810 AR AT, M RISKxOC
MODERATOR 58] A5 o= #2l3h ghs 7HE Zlolvk v 24 W(MODERATOR) =
o]l AdATEe] dSat D] Hile ZaE S e AN g e =g A E

A

BE 23 glon® B Eab ARk o A A% o FOIHA 22 PR 9

[‘

Qi1 =yt RISK; , +c, RISK, , < OC,, (2)

"
+¢y RISK; ;X OC; ;X MODERATOR;, + M Controls! + Mg
k=4

48 0 7150 B19es DX A o SEeEE
o Fth BA7IE 200295 AAF AL T 719E0] 19909 Fub 913kl 7]

513



Effects of Managerial Overconfidence on the Relationship between Corporate Risk-Taking and Firm Value

FHAA By 49 o Wi Bgate] vy Aol wstt 9l& e,
3R] olef Al AR o] TFed AVIE Y] wiioltt AFAlRek Bk AHAL
T A elg] dlelH Rl TS-2000= %‘H FHstt, #EL FnGuide #A%E
o]t 7 ]

|

7(%)] ‘—H = = L
<E 2>9] AEA) A S e ﬁoﬂx}ﬂ sk 55 A té% F
2

0 RES A8 T SE 2 A AP A2 aE
s A Bhale] gl
=

ol &% OCI, 028 71EoR b= 49 A BRe) o 8~9% w7} A9 #4lo] 9]
o SRS, FARYLS] ALY A 0l B 206 ol sh) Fe)
B8 0032 NNFORE T %9 4R 34 71957 4% old= FE o], 0C1, OC2 wrh

s o= IOHE]‘:} A4 1 Hlale E7bsekA R, S
8~9% ALE7A AYA7E Al o] drkal ek A,
AFARE &85 HA AAAE F23)F Schrand and Zechman
(2012)2] <F 47% ED} —r7<] o]t} o]+ Schrand and Zechman(2012)b 2 AT g
A F2E Yl d A AeE ugsx] o 7k 3hal Azl 4 wgr)h g AR
719540, tEldl A, Ik 5)S viAEHA ] WEd AoRE AztETh
W FolEE FE A7|7F dsAloldA 4 ’\]75}0] F871%1 2004~2007d 0, =2
7lell A Hofut el F8-91717} ol 2010\ ¢l 721 o}b 7ﬂ<ﬁz]-7]-
How Wohd Aoz Ht) o=
(munificent market condition)o| A= &%
QS gt = glony AnpHor 7
(Hambrick and Finkelstein, 1987).19)

<H 2> 22HB)2 2 Aol Abgehs Al A V)] B A EshaA, A
Azt Fze] FGA Palo] frE wEk 719S ddoR Az Fa) Az A
S#3A oA x5 2 ZgH Al Ay gulE kel Ageslst Aoty OCIE o2 AR
A At FEgk 381470 3 Thedl Al A A WFE V|Eo R il 15 HDPE]X]
A (score = 0) ZH4l 7HsAd o] wil¢- wh 3 i(score = 1)o] ZF 3,0957N(7 27 &
381471 & °F 81%)1 Hct webA #al Al WgE adsteete v Wt
735 AA HAEHA] s TheAol =2 719 AEaTr A2 Vg ERE
gl —’F ATt wgk AHel= Akt A AT A A7 vlaA BE] 3l €91
o] il ARE FAH= W 7|FEE FF(score> = 2)sh= 74-9-(542~67971
ﬂ STt webA Zal A3 1 AnE 23 A9 Al VIS FEE

HE X
H
Ax
=54
g

oL
rE

ol-otq ]E'—__
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4 AZEA

41 7| 2SAHE

S -
W5 (RETVOL) W52] ¥t 2+ 1.075, 0013, 003001101 2 ¥ —4 HAg} A0S

B D Ix 8AE
oleje] T Fo W9 7|xEAZo|th QE Tobin's QolH, RNDE AT /WEExH]) & RETVOLS
FAFAE MEA, OCL, 0C2, OC3= V2 Z49A 4l 719 dwlolt). SIZEE In(FAM), PROFITS
gglol /&l LEVE 2RA)/2A4 MBE RESF A7-AR7H &, SGE WEA44E, FORE
=2l A&, OWN YWEA RS CF= 9983352/22), FAGEE In(999) grolth 3kl =4
W42 ODE AFolAl 23 A9 719 gvl, SDE ol ke M A9 71 gvl, CDE A &% 7Y
Hul, EDE AAADY 284 39 A% uv|, LDE A% AA 89 Ay uv], ADE 297 37
tho] 48] 719 gwmleltth #5ekel SCORE, EPU, HHI, AGE® Z47f o|Aks] A4, A&3) 3 2 #1742

B34 A5 A4 K¢ HG7 G pol(A) ol Al 2A WMo ol E FaAt ] Al gt}
EE WS E A8 1% S5 ZF (winsorization) 313
N Mean Median Std. Min. Max.
Qi 8,188 1.075 0.920 0.612 0.288 6.264
RND; 8,188 0.013 0.004 0.021 0.000 0.139
RETVOL; 8,188 0.030 0.028 0.012 0.009 0.077
OClI, 8,188 0.090 0.000 0.287 0.000 1.000
o 8,188 0.080 0.000 0.271 0.000 1.000
OC3; 8,188 0.039 0.000 0.194 0.000 1.000
SIZE; 8,188 26.533 26.286 1512 23.160 31.159
PROFIT; 8,188 0.038 0.039 0.070 -0.330 0.271
LEV; 8,188 0.442 0.447 0.204 0.012 0.952
MB; 8,188 1.167 0.794 1.218 0.102 12.014
SGy 8,188 0.074 0.047 0.322 -0.898 3.709
FOR; 8,188 0.099 0.034 0.139 0.000 0.688
OWN; 8,086 0.419 0.416 0.166 0.050 0.842
CF; 8,188 0.047 0.046 0.092 -0.579 0.462
FAGE; 8,188 3.460 3.638 0.673 0.693 4.466
Q 8,188 1.046 0.899 0.593 0.276 6.613
OD; 8,103 0.173 0.000 0.378 0.000 1.000
SD; 7,342 0.501 1.000 0.500 0.000 1.000
(SCORE,) 7,342 0.183 0.159 0.105 0.000 0.889
CD; 8,188 0.239 0.000 0.427 0.000 1.000
ED; 8,188 0.500 1.000 0.500 0.000 1.000
(EPUY) 8,188 0.304 0.318 0.078 0.168 0.409
LD, 8,188 0.501 1.000 0.500 0.000 1.000
(HHI) 8,188 0.178 0.127 0.149 0.008 1.000
ADx 8,103 0.501 1.000 0.500 0.000 1.000
(AGEY) 8,103 56.928 57.250 5.168 32.000 78.000
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oJF it o= wul 7| Aol A Al o) H o] UWksEHA] o]ALS]7F At =
7158 B8 Avhs A3 Aol s Ao |
7199 T ARJoJALE ALl AA] v Lhol= OF 574 AElom it vol=
A2 324, A 784 AEZ V|EE 7} - ZpE A Qlo] FRlE Tt
<E 4> T8 WFEY JojE AT AAE] Ak B @A 4l Bl OCI, 0C2,
OC39] APAA= 052~068% Al M5E B 1% FodlA] F2]291 %(+)e] S 1o
AW 7F d3de SEE 4 2ddek Tobin's Q(Q), AFNEER} HI&(RND) 2 459 &
(RETVOL)ZY = ZY2} oF(+)9] 2431 AaaA7E ERlE e, 71e] Agie 7tz

FEshaL 7197 E Aar7ls olen - AsaAE 298 5 Ade 45
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CE 5 JGA R o2t =2 #Hy x0|24

Fo W] Hitate] 1474 9 A=) Raed] A4 Aotk 3l 719 vnl 024l 0C3E 7%
a4 AW AAG 7197 A FT MS(RND, RETVOL)RY A A9t S8 E"‘;“’F«l
Ame < 1> R T e A7 1%, 5%, 10% froleEdl Al e hs otk
Panel A: OCI 71
o~ #4714 (a) v 4l 714 (b) Aol 4 (a-h)
s N(H)  mean median  N(7l)  mean median t-value z-value
Qs 739 1218 1.011 7,449 1.061  0.909 669" 9.68™
RND; 739 0017  0.005 7,449 0013  0.004 488™ 4577
RETVOL; 739 0.030  0.029 7,449 0.030  0.028 -0.42 0.94
OClI; 739 1.000  1.000 7449 0.000  0.000 9%6.19" 90.48™
0CZ; 739 0660  1.000 7,449 0.022  0.000 8292 61.13"
0G5, 739 0361  0.000 7,449 0.007  0.000 55.34™ 47217
SIZE; 739 27043 26.798 7449 26483 26240 965" 10257
PROFIT; 739 0064  0.059 7,449 0035  0.037 10.88™ 13.48™
LEV; 739 0530  0.538 7449 0433 0429 12417 1369
MB; 739 1.551 1.131 7,449 1128 0771 9.04™ 11.66™
SGy 739 0151  0.110 7,449 0066  0.042 6.82" 11,777
FOR; 739 0114  0.055 7,449 0.098  0.032 299" 6.39™
OWN; 731 0414 0405 7,355 0420 0419 -0.97 -1.06
CFy 739 0058  0.060 7449 0046  0.045 3.39™ 454"
FAGE; 739 3401 3611 7,449 3465 3638 247" -2.15"
Qr 739 1.231 1.047 7449 1.027 0886 892 1245
OD; 735 0.189  0.000 7,368 0171  0.000 1.22 1.22
SD; 675 0603  1.000 6,667 0491  0.000 554" 553"
CD; 739 0.348  0.000 7,449 0228  0.000 728" 7267
ED: 739 049  0.000 7,449 0502 1.000 -0.61 -0.61
LD, 739 0525 1.000 7,449 0499  0.000 1.36 1.36
ADy 735 0512 1.000 7,368 0.500  1.000 0.59 0.59
Panel B: 0C2 71&
o il 7140 (a) vl 2l 7140 (b) ZFol &4 (a-b)
s NCH)  mean median N(7§) mean median t-value z-value
Q1 652 1135 0978 7536 1070 0914 260" 6.42""
RND; 652 0017 0.017 7536 0013  0.004 465" 549"
RETVOL; 652 0.030  0.028 7536 0030  0.028 -1.63 -0.44
Panel C: OC3 71
N #0714 (a) Hl 72 719 (b) ZFol &4 (a-b)
s NOUH)  mean median  N(7})  mean median t-value z-value
Qs 322 1324 1105 7866 1060 0912 746" 9.81"™
RND; 322 0.022  0.010 7866 0013  0.004 774 7767
RETVOL; 322 0029  0.028 7866 0030  0.028 -1.29 -0.28
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(H 6> 7|¥e /s QA 2o e 7|Y 7R xto|ZAd
AUET WERND, RETVOLE 42 o] $912 e o A9FT 552 vjel 4 s 71995
v Al 7)o APEdE 197ER(Q) Ht(mean) o] E ¥lm HAZ Axfo|tt, ™ ) "= ZH2 1%,
5%, 10% Tl F93S ou|gi}
Panel A: OCI 71

S, 2 714 (a) v 2 71 (b) 2po] A (a-b)
T N mean NH) mean zko] t-value
RND; 4 (High) 220 1.378 1,825 1.237 0.141 277
3 186 114 1,866 1.039 0.115 272
2 180 1.142 1,790 0.942 0.200 552"
1 (Low) 153 1.159 1,968 1.027 0.132 2.43"
RETVOL; 4 (High) 168 1.298 1,877 1.220 0.078 1.40
3 225 1.222 1,827 1.094 0.128 294"
2 222 1.227 1,826 1.035 0.192 447
1 (Low) 124 1.089 1,919 0.898 0.191 4417
Panel B: 0C2 71&
Sz 1 714 (a) v 22 71 (b) ZFo] 4 (a-b)
NOW) mean NG mean zko] t-value
RND; 4 (High) 203 1.261 1,842 1.251 0.010 0.19
3 169 1.162 1,883 1.039 0.123 2.80"™
2 156 1.031 1,814 0.954 0.077 2.00™
1 (Low) 124 1.021 1,997 1.038 -0.017 -0.27
RETVOL:; 4 (High) 137 1.137 1,908 1.233 -0.096 -1.56
3 200 1.117 1,852 1.107 0.010 0.22
2 194 1.179 1,854 1.043 0.136 2.99"™
1 (Low) 121 1.091 1,922 0.898 0.192 440
Panel C: OC3 71&
oz 1 714 (a) v 22 71 (b) ZFo] -4 (a-b)
NOW) mean NG mean zko] t-value
RND; 4 (High) 125 1.423 1,920 1.241 0.182 278"
3 91 1.3%4 1,961 1.035 0.319 546"
2 58 1.138 1,912 0.954 0.14 2.95™
1 (Low) 48 1.233 2,073 1.032 0.201 212"
RETVOL:; 4 (High) 62 1.305 1,983 1.224 0.081 0.90
3 105 1.309 1,947 1.097 0.212 342"
2 104 1.316 1,944 1.042 0.274 452"
1 (Low) 51 1.395 1,992 0.897 0.498 760"

¢
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FA7E S48 S Qlvhs o] Rl ¢l OCI MFE 7|50 3 Panel A9l A3ke B,
ﬂ% AelE MEA(RETVOL) 4 15 o] v ah9] Aulow 1, 2)¢f #al

o) 3 25 2719971 Aolk 247 0191, 0192218 W18, 15T e 49l 1 (High
3 H3E T 7IA7HA] Zpoli= 0128 0.178= —1 B} w2 AL = 5 Stk 02, 0C35 7ee=
3 Panel B, Pandl CoIM = w1523t sfele e 5= glek 53] 91957 0] 7V =& 15 (High
4)9] A9-7} %7} Z1§(High 3, Low 2)oll B8] 2441 7]9]e] 71?37%1 B A A
2 4 Stk AFNLEARND) FEE 71E0R @ Aol B AT N T4 E 0B
(RETVOL) W¢] 51k 919} 22 7947k o] sjvio] Falsha ek et 94957

FEol /M B e TF(High 4004 344l of o] mE 7917k kel F1b 16 (High 3 i
Low 2)¢] Zluet stk el A, 94 B9k shlshe As 7o) 45T 55 37
AU A adhE 242§ vk FE8) % 5 ok

4.3 2|HE42n

R /\xqoﬂ/q_‘: 7}/\4 1& AZ3slr =
S 719718 AA Aeka 9he-S SRlgtowy J1A 10 e AEE FeAS Atk
F7he oleid WARRE B Aol ARgE i W4T Holw gl ¥AE hishs

TF7F obds Ejlgtt

<3 7>¢] Panel A= 4 GAF BHile] 7194 e] o1 T2k AaAdo] A=A &1g HSelth
Aoz AGx Al gul(0C1, 0C2, 0C3)2 A57F 71949 g3 H3(RND,
RETVOL)®l (+)°] o)A k& Holal lof, AiAo B3t fFALeA 927t
8= A5 7199 f8FTFE S7HES E18F3 tHGoel and Thakor, 2008; Gervais et
al., 2011; Hirshleifer et al., 2012; Baker and Wurgler, 2013). ¥t <3 7>¢] Panel B&
BGAt Aol ANMAE A AR Aiet=A] £ E AR, ZE )~ 2 (9)ol A 2
2ol A2 4l gul(0CI, OC2, OC3)9] AFE BF olshA] 9kt <3 6>2] Zpo]itAlelA
BGATE Haldke Aol 71477 Bk = A YEbEAIRE <32 7>9] Panel BoF 3ol
& 71 54 FAIE o] % AdA A 77 E AR AskA] gdt o]= vl
o 717+ o s A9 Fprlo] 71343 ol A A olgt A A8k =] Park et al.(2013)9]
AT Ade} zfol7} vk Ax <E 7>9] F A4S Fa AGA #lo e AESFT ¢
7197 A 3R] A A AuE S AERIEA

F7F2 Panel Be] W= OCI, OC2, OC39] AlFE0] el oA &= 2 —8— Aol o=
A7k g2l A et uths 7S A oR SRR gkl diEl)l
A ol B vl TS Sl g9ld vp v shEtew ?'175541 T, 33
12 vkl ARl A aAS frieste ek WEA] ZI97IAE A7) Alo] ohY] ltoltk
16) ¥ A7l Wg F4 A guHom gl #A9) AvstE AR BEAe] g WEE

i, Ex} A, GAA o] AT MRS AgEta A, g2l #AY Fed 5 slem
| oldE dgs Ws F4 A Aslgta ik
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, M=TIHTHR| 2A (AR 2A)

A Al AF(OCI, 0C2, OC)7F 22y Y185 RND, RETVOL)9F 7147H(Q)ell A- 40 J&dS
" x]=%] #Helgk Atolt). Panel A, Panel Be] £4W 4= 242 (% RND, RETVOLS} t+1d %9
Q oM, = AWRSE tdx A9z Zal 719 dul(0CL, 0C2, OC3)o|t(<3& 1> #1i1). SIZE+=
71955, PROFITS del/mEd, LEVE F5AW/FA4E SG= E 448, FORS 9=
A EE&, OWN2 WHA RS, CFE 9938582 5/F2, FAGEE 71999, MBE A7 457§
o|t}. Panel A2l ARND, ARETVOLE @57 W9 FAE 1dsty| $13 2h7z) A7g] S8
WMoty &5 Qkel k2> White WHoll 28 st ¥+ 2 M robust standard error)& 7|8},
T e 4 1%, 5%, 10% fFelgElA e vl

Panel A: 92 #213 91857 &7

B 7> dEA - s+, 94 1t

RND; RETVOL,
1) 2) 3) 4) ®) (6)
ks 0.267 0.273 0.290 6.693" 6.683" 6.684"
(0.499) (0.499) (0.498) (0.192) (0.192) (0.192)
or 0.245™ 0.200""
(0.080) (0.028)
0C2: 0317 0.110™
(0.081) (0.030)
0GCs; 0524 0.310™"
(0.133) (0.040)
SIZE; 0.009 0.009 0.009 -0.163"" -0.163"" -0.163™"
(0.019) (0.019) (0.019) (0.007) (0.007) (0.007)
PROFIT; 1.056™ 0.995" 1.052° -2435" -2.426™ -2.4247
(0.451) (0.450) (0.449) (0.183) (0.183) (0.182)
LEV, -0.044 -0.057 -0.037 1.016™ 1.019™ 1019
(0.114) (0.115) (0.114) (0.051) (0.051) (0.050)
SGr 0.190™ 0.188™ 0.184™ 0.166™" 0.166™ 0167
(0.093) (0.092) (0.092) (0.037) (0.037) (0.037)
FOR, 1.055™ 1040 1.034™ -0.659™ -0.659™" -0.659™
(0.207) (0.207) (0.207) (0.075) (0.075) (0.075)
OWN; -0.206 -0.204 -0.201 -0.803"" -0.803"" -0.803™"
(0.141) (0.141) (0.141) (0.060) (0.060) (0.060)
CF; 0.777" 0.842" 0.762" -0.693™" -0.697" -0.694
(0.366) (0.364) (0.364) (0.135) (0.135) (0.134)
MB; 0.254™ 0.258™ 0.251" 0.200"" 0.200"" 0.201"
(0.029) (0.029) (0.029) (0.009) (0.009) (0.009)
ARND; 9.017" 9.076™ 9.101
(4.134) (4.144) (4.156)
ARETVOL; 44609 446127 446027
(1.201) (1.201) (1.201)
e, A=) E3 By E9 E9 3 By
No. of Obs. 7,199 7,799 7,799 7,799 7199 7,799
F-Value 83.269" 83274 83315 2729997 273.043™ 2732407
Adj. R* 0.2816 0.2821 0.2829 0.5752 0.5752 0.5752
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B 7> dBA 2 -2A-F
Panel B: 74 92 2l 71947k 9] w4

YA LA -T1HIH] A (M 24) (A=)

3

TObii’l YS Qu 1

1 2 (3) 4) 5) ®) 0 8 )
=3 14687 1464 1466™  1.358™ 1353 13557 1.324™°  1.320™  1.322"
0119 (0119  (0.119 (01200 (01200 (01200  (0.120)  (0.120)  (0.120)
ocl, 0.012 0.017 0.012
(0.018) (0.018) (0.018)
ocs, 0.001 0.007 0.001
(0.015) (0.015) (0.015)
oC3; 0.009 0.019 0.011
0.027) (0.027) 0.027)
RND, 1786 17927 1788 1842 1.848™  1.843™
0342)  (0.342)  (0.342) (0343)  (0.343)  (0.343)
RETVOL, 1.929 1.927 1932 2133 2131 2134™
(0566)  (0.566)  (0566)  (0566)  (0.566)  (0.566)
SIZE, -0018™ -0.018"" -0018* -0015 -0015 -0.015™ -0015"" -0.015" -0.015"
0.004)  (0.004)  (0.004)  (0.004)  (0.004) (0004  (0.004)  (0.004)  (0.004)
PROFIT, 0.065 0.071 0.070 0.143 0.149 0.148 0.125 0.132 0.129
01290 (01290  (0.128)  (0.129)  (0.130) (01290  (0.129)  (0.129)  (0.128)
LEV, -0011  -0008 -0009 -0033 -0030 -0.031 -0032 -0.030 -0.031
0.032) (0032 (0032 (0034 (0034  (0033) (0.034)  (0.03)  (0.033
FAGE, -0.034" 0034 -0034™ -0039  -0.039  -0.039"" -0.034"" -0.034"" -0.034""
(0.008)  (0.008)  (0.008)  (0.008)  (0.008)  (0.008)  (0.008)  (0.008)  (0.008)
SG, 0.011 0.012 0.011 0.013 0.013 0.013 0.009 0.009 0.009
0.020)0  (0.020)  (0.0200  (0.020)  (0.0200  (0.020)  (0.0200  (0.020)  (0.020)
FOR, 0.310™ 0309 0309 0.343 0.342 0342 0325 034" 0324
0045 (0045  (0.045)  (0.045) (0045 (0045  (0.045)  (0.045)  (0.045)
OWN, -0.126™ -0.126"" -0.126™ -0.117"" -0.117%° -0.117" -0.110"" -0.110"" -0.110""
(0.036)  (0.036)  (0.036) (0.036) (0.036) (0.036) (0.036)  (0.036)  (0.036)
CF, 0214™  0213" 02127 0234™ 0234 02337 02277 02267 0.226™
(0.082)  (0.083)  (0.082)  (0.082)  (0.082) (0082  (0.082)  (0.083)  (0.082)
Q 0.328™ 0328 0328 0328 0328 03287 0323 03237 0.323°
0.012) (00120 (0012 (00120 (00120 (00120 (00120  (0.012)  (0.012)
2, dmEon] EE ¥ ¥ E3F ¥ ¥ ¥ E3} x3}
No. of Obs. 8 086 8,036 80836 8086 8 086 8,036 80836 80836 8 086
F-Value 90.516™  90.731" 90.385™ 93.415™" 93708 93.316™ 92.896"" 93.169™" 92.818"
Adj. R? 05300 05390 05370 05370 05370 05398 05398 05398 05398

%
l'_l

AN B 2ol S
A7EA o] AANA DA Al aakE AT Aypolrh B

= 89 s eaL, 47 19FHRND, RETVOL) f<=7k 7197

A= BdE G Aotk 2443 7199 AT A el e kR s

TEACR V7S A7 AT

3 (2), (3), W JAFT L2 AFNLEAHRND)E, 28 (6), (7), (8) 9]

B(RETVOL)S #7F ol&3ll 43# 24 "rl(0Cl, OCZ, OC3)9k wAg-E 48t

L]

=
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7Hd 1& ASst Aoty 2423 wAks RNDxOCI, RND*OC2, RNDxOCS, RETVOLx
OCI, RETVOL*0OC2, RETVOLxOC39] Al B EPNA #4259 & Holx
Ak 29 (1), (5)°] A¥el nlus] sjAatd, 71 S FTE IA7HAE STHATIARE
A7} A= A 7] YE=Te HA S o2 Eilm A 7|A7IE=
STk B S Utk 29 94 <E 5> AolRAozRE Hojn el FRo
A5 AAA7F FAEE 7192 AFAFe R 39 B4 FA(Malmender and Tate, 2005) 4
NS 3]9et= AV A 5 Ao Addnh uebd <3 8>9 AgA iR
1 7147 HA] sk Al ARk AdAt 1S sl FekAu A 7)ol FA g
AYFT AR S BAGIA nEsdnta 4 B 5 ek olel@ vk F9A
ale] 15T Aol 719e] FAHow AR Mol A, A5EY, AEER, AP n
5o AN A BHskE 2GR AFFTI 1GAAE AN APATES] Bt
wWeks 7ol FtH(Hayward and Hambrick, 1997; Heaton, 2002; Malmendier and Tate,
2005; Goel and Thakor, 2008; Malmendier and Tate, 2008; Gervais et al., 2011; Chen
et al.,, 2014; Adam et al., 2015; Park et al., 2013). T3+ o]i= =] ZHg=Fe] tig]Ql A
ol9ol| = 152 Filo] ATk ZIA7kA o] WAl FAA A 5 vk AdolV] &= st
A W] A g REolA Rk fodo] dAEA FEHUT = ARE
(FOR)°| =25, A9 35(CF)°l B=5%, 37 7177 =255(Q) v 719717k
E=th W 7P R(SIZE) 7 A3 719 AH(FAGE) S WH-AE&(OWN)o] =2 7199
45 g 7197H7) setels Aew et

i<

<H 8 {EFH-7IY7t] ZAM FEAE Aol Fet

A 3 R(OCL, 0C2, OCH7 AJF TG99 #Ale] Gae v A=A 248 Aaoltt,
FEUFE t1AEe] Qolr, F ARWNFRE tE ATATEANRND), F45

& WE4(RETVOL),
4l 719 ©9(0Cl, 0C2, 0C3)°lt}. SIZE= 71915 PROFITQ‘ Ghold/mE LEVE F5-A/
FAY, SG= EAEGE, FORS 9=19 Ai4, OWN—‘ WA &g, CFE 99das /a4 el
Z5eko] gk A% T 2 xHrobust standard error) S Qulstw * 7 "= Zh2 109, 5%, L)AL
1% ool Fodds yehdr
Tobin's Q1
(8] 2) (3) 4) (5) (6) (7) 8
Jre 1.463™ 14727 1.468™ 1.469™ 1.3517 1.338" 1.344™ 1.343™
(0.119) (0.119) (0.119) (0.119) (0.120) (0.120) (0.120) (0.121)
RND; 1.793™ 2.022™ 1.975™ 2.010™
(0.341) (0.361) (0.363) (0.353)
RNDxOCI, -1.880™
(0.816)
RNDxOC2; -1.766"
(0.689)
RNDxOC3; -3.174™
(0.982)
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CH 8 AEFTA-TIY7tA| A0 DX 2Hdle| Fek(A %)
Tobin’s Q.
(1) (2) (3) (4) (5) (6) (7) t)
RETVOL, 1.926™ 2.305™" 2.139™ 2111
(0.566) (0.592) (0.589) (0.574)
RETVOL*OCI; -4.954"
(1.639)
RETVOL*xOCZ, -3.163"
(1.483)
RETVOL*OC3; -6.223"
(2.711)
OClI, 0.043" 0.166™
(0.022) (0.051)
ocz, 0.030" 0.100""
(0.017) (0.045)
0G5, 0.077™ 0.202"
(0.034) (0.084)
SIZE; -0.018™ -0.019" -0.019" -0.019"" -0015"" -0.015"" -0.015"" -0.015""
(0.004) (0.004) (0.004) (0.004) (0.004) (0.004) (0.004) (0.004)
PROFIT; 0.072 0.069 0.076 0.074 0.153 0.156 0.160 0.152
(0.128) (0.129) (0.129) (0.128) (0.128) (0.129) (0.130) (0.129)
LEV; -0.008 -0.012 -0.010 -0.010 -0.029 -0.036 -0.032 -0.032
(0.032) (0.032) (0.032) (0.032) (0.033) (0.034) (0.034) (0.033)
FAGE; -0.034™"  -0.034™  -0.034™ -0.034" -0.038"" -0.038"" -0.038"" -0.038"
(0.008) (0.008) (0.008) (0.008) (0.008) (0.008) (0.008) (0.008)
SGy 0.012 0.011 0.012 0.011 0.013 0.014 0.014 0.014
(0.020) (0.020) (0.020) (0.020) (0.020) (0.020) (0.020) (0.020)
FOR; 0309 0308 0307 03057 0342 03417 0341 0338

(0.045) (0.045) (0.045) (0.045) (0.045) (0.045) (0.045) (0.045)

OWN; -0.126 -0.127"  -0128"" -0128"" -0.117"" -0116™" -0116™" -0.116""
(0.036) (0.036) (0.036) (0.036) (0.036) (0.036) (0.036) (0.036)
CF: 0212 02117 0.209” 0.209™ 0232 0236 0232 0.236"
(0.082) (0.082) (0.083) (0.082) (0.082) (0.082) (0.082) (0.082)
Q 0328 0328 0328 0328 0328 03287 0328 0327
(0.012) (0.012) (0.012) (0.012) (0.012) (0.012) (0.012) (0.012)
oA, 49 gy =y  w% ¥y  Eg =%  x¥  ¥g =g
No. of Obs. 8,086 8,086 8,086 8,086 8,086 8,086 8,086 8,086
F-Value 94978 88164 836637 83673 959297 91.2797" 91482 90.953"
Adj. R? 0.5390 0.53%4 0.5392 0.5396 0.5370 0.5375 0.5371 0.5373
433 YHET-7IA7IR| BAN ZYRF BAIS) £F 7|K
B ool shale] A Gk el W oWe 24 WAYF] FEIAS A
shed 2 RED BAL 4 )T BN 4EFTEE, SRIEE, 2ERSEE o §3
A TSI G 2N} SOR A% APFT RAH DnkE S3pA7EA e
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WA <3 9>¢] Panel A, Bi= 7199 W A2 80102 o]Abs]e] B Al ool
BRAre] HAlo® Qg HAAFT ANE dF TAL 5 A=A EIs] Sl ARelo]At
A9 o Er(OD)$} olAL3] A= 49l 719 Hrl(SD)E ol&al 7Hd 2-1, 71l 225
A3 sk Axjolt), 423 RNDxOCI<OD, RNDxOC2x0D, RNDxOC3x0OD, RETVOLx
OCI*OD, RETVOLxOC2x0OD, RETVOLxOC3x0OD, RND*xOCI*xSD, RND*xOC2xSD,
RND*xOC3xSD, RETVOL*xOCI*SD, RETVOLxOC2%xSD, RETVOLxOC3%xSD?2] 3|4
Ae B5F frolahA skt webA o|atsle] At Al Bl o]58] 5HA s Fal
BAAe] Ao QA% THAHES FY F dve 7S AddTe F4(Hayward and
Hambrick, 1997; Heaton, 2002; Malmendier and Tate, 2005; Goel and Thakor, 2008; Gervais
et al, 2011; Park et al,, 2013)°] =tu] 7]19& ﬂm&i% ASRAEA sk}, oli= =l 71%d0]
WA Q718 e AR oz ALe]o| AL E F7F Mttt stulgts, o] a] & Apo]o| A} 27}
AAA7} B ow Welr] A Bed A AR e DA oldths AL o ool
Fle] A9 olAka] T Lol A HOE 58 1ol S etE Ape] Falow
zeg 99 AES BAsheE nEde] EATE oJvjshe Avte]/)= stk web @A)
U] oJAbs] odell #et B e aH S W, Ao F5et ojaks] o] 2 7|1
ele) #A B AR A8F0E BAFORA HnA FHA BIHE Ax QA
(Park and Yon, 2009; Cho et al, 2016), &EN714 A1 BAlol A Bgte] Al Aejs FAlsh=0)
A gl SRtk 53] 2 B 4 JIAF DY FAE geldon EA4
% Q7] el olxkE]7E Aedate] Aol 9R7) QA WESIZE 44 @AY, A9
B PeE ol uEe] A ) hE oAkEE Has] BASA i) o Az
2= 9ThID)

<3t 9>9] Panel C= 7 39| A52
EABHEA A g Aot A A %
0C3), AE &% AAF(CD)E ©] &3

=

:Ll

N

1 2% oI5(CD)7} AdAE Bl B4 avs
| H 3 TH(RND, RETVOL), 3218 5(0C1, OC2,
s Fake] A7t frolshAl skt o= A9
AL BFAe] Ha japAA F A% SA(Park et al, 20133 %= YA,
A Aee] AsA 9@ 938F5 713](Bae and Lim, 2003)2 A W 714 AGAE atolF
F2p ore] 9198 Hagrtetes fied A= 71ge] Ade 9FF ol Ao rheA w3
dEITE A oulgit
<3 9>9] Panel D, Ex= A1 &3H4 913}
2IE Al 8R1AA] AFe Aol AFEAL
Al% xg Ak 8k9l A 9rl(LD)E o188l Zt7h A Ekaich
(4)9] w2g RETVOLxOCIXED ASE A&)stal vy

I

f
O i
jue)

ol
FJ

o
o

3,9,
>
o z2
o &
oM.
o
4
[
)
o, o
o
_>;‘_,
&
2
lo,
]I
Zi
Yy

A¥ <3F 9>9] Panel
35

A~ A~
T, LA,

o
m

17) Hwang et al.(2018)¢] A<= HadgA kel =2 Ul 397t 259 34 43S #ola, lew
zefe M&A—é FrEgrhar Adweka givk Aol 24 W shels 1859 Ad-ae) el
B A, W olALg] 7 S s A ojabg]e] Addt WA e ddo] glenm P gy
2ol 34 O}OREP.

O
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rob

=Z A3 R A48 55 (2019)

WG] WAES BT foehA] &odth o= Aol A At ukel o] AlGEEa
ksbol A A Fho] TA8A 2 A By ofyg), BAgA 2 Aol BF EA5H]
Wl Ao R ke ) APEEA dstel A AA FA47F AdAte] A A AR S
ZaAomZH A EHE 3A 5 JAYHLI and Tang, 2010; Tang et al., 2016),
Al o]eldt A Hrlshs ARt Al ARl AdE o welEolx] Q5] g Ate]
Al e Uas Alsiaz ?E A7) WiEo R A B 4 gk

3 <3F 9>9] Panel D 28 (4)ollA] RETVOLXOCIXEDS] 2142l &(-)¢] AG=4E
BAGA FEo] vt Aol FPAte] #ale] @58 V|ie] AEFTe 71979 HAE
obsAlZ 4=tk AL ERISIATEIY o= V| Z2FANA Ul Ar o] vl F] ol
S A oA 713H2004d ~2007) 7 S 2= 8917 o 3] E571(20108)e #Hal 719 7t
daA o R wokthes Ay dF-Adte] vk webA Hilshs AJAES ol g AAA A
Baalo] vk A712 Aol S5l Astow g 93S #agrtelal BEdh 93 ET
st glokar k) o)) AnE FEE] B uf & Aol HES 7| < XlHH?b—
29052 U A Hale] BAA auE FASE FXEE dAV ok ddEh

<3 9>9] Panel F= 7979 ‘*é o] 49 gul(AD)E 133 A olth A4

23 (1)9] RND*xOCI*AD A&, B3 (2)°] RNDxOC2xAD A%, 23 (3)2] RND*xOC3
xAD A, 283 28 (6)2] RETVOLXOC3AD A7}y 242t 3195 3.152, 4.318, 6.617=
ARl H(+)e] grog FHATt ks iAo g volrt @ APArEe] volrt A
BAAERT HAlo® Qg 7|97HA] stehs W fedthe As & ¢ AATh o= Tang
et al.(2016)°] FA 7 A GALe] vol7t Wes e A5 wxdd A 7hsAdo] v
oJARAA ] o] 4le]A Helol Jeks | wol Ak 4l

Hale] B4 girb A4S ez s B 4 Qo

’

Fs4gol stoba wat ohjel, 29

N

B AT T A 3 ZAE AE 2ol AGFTS 71U BANA Bt
shael 9ol L A WrE B A 19S BEse, 24717 I3 5 B9 ng
AuQl AnkE £Eea Qloh IelE Breha B AT A7Ae) A FnE 98
F2 Wgsh 39 AE BA AANM 57H Rk BAL QAP 22k RAdse B
Ao /E A3t % FFe AAgon AR AREE AUNDAY AT

WA, BHULE 4P Tobin's QF el wAPomA dd A
HEFEA) FAGT A WS Tobin's Q7F 24 BA, d2 aY A7} 719708

18) BAGA b dste] aart dF Fold 5(0)e] AiE Bl As o= BH/“ﬁPﬂ Kang
et al(2017)¢] VA FAFSHAl @8] B =ol= Aol At dAlsh= 4 HE‘
3l 7197kl s A olekaL sjad = vk vt & ATellA = Bk ZTIRE A X} %%OFL
Qo m AAA N B gbsl o] ol }_@jﬂﬂ AR Zy oMk Ao r QOJHOJ, A
M AIE Kang et al.(2017)9] #H t24 BEHoz a4 o).
Q

S|
19) 43174 AFe] BE Ay AR

k)

=]
Rl
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& pasA RaAL, FAZIEU AAAS BA6 EAeE W2 AEY)E dvhe 4
: 2 “ 12347} 4 Tobin's

B 9 =TT ZHAOIAM ZEA Mol F7koll st =& J|A|
B9 #al AF(OCI, 0C2, OC3)7F @72 71947H1 2] AA] mx]= &3l 9lo] 24 W4(0D,
SD, CD, ED, LD, AD)®| 235 &3t Aafolt}. 2t7te] 24 W ARQ]o|al 23 A9] 714 Hw|(OD),
o|ALE] A A9 719 Hul(SD), AR 2% 719 AK(CD), BAAGD 34 3¢ dx Hul(ED),
A BA A= Y At Yul(LD), 29319 3 o] A9 tHl(AD)elth FH5HFE tr1dEe
QolH, & AYHFZE o3 tde ATNLFANE(RND), F450E WEA(RETVOL), 794}

o)

[e2

21 7184 dul(OCL, 0C2, OC3) oItk 7I9EAWHTE <3 8>3 Fdarh Fsete] gk A0e i+
@ ZHrobust standard error)E SJmlsh 7 s 242 109, 5%, T1#]al 1% oA el A S
LhERI T
Panel A: Abe]o]Ab 23 Al(OD)e] =4 a7
Tobin'’s @1
(1) 2) 3) 4) (5) (6)
s L4747 147077 147077 13177 132377 13227
(0.120) (0.120) (0.120) (0.121) (0.121) (0.121)
RND>OCI, -1.398
(0.879)
RND>OCI1=OD; -1.862
(2.142)
RENDxOCZ; -1.634"
(0.761)
RND*OC2<OD; 0.440
(2.052)
RND>OC3; -2.772"
(0.957)
RND;x OC,J)[X OD[ -1.276
(3618)
RETVOLxOCI, -45838""
(1.676)
RETVOLxOCI*OD; 2.4
(5.921)
RETVOLxOCZ; -2.878"
(1.412)
RETVOL*OC2xOD; 0.069
(6.987)
RETVOL*OC3; -5512"
(3.161)
RETVOL*OC3x0D; -2.283
(6.681)
OCIxOD; 0.020 0.057
(0.058) (0.158)
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CE O AEF 71”7 AN HEX 2taol FEol| gt

- JIM (A %)

Tobin’s Q1

(1) (2) 3) 4) (5) (6)
OCl, 0.037 0.157"
(0.024) (0.054)
OC2*OD, 0.052 0.057
(0.061) (0.182)
ocz, 0.017 0.081"
(0.018) (0.044)
OC3*OD, 0.076 0.105
(0.093) (0.193)
03, 0.061 0.173"
(0.037) (0.100)
RND>OD; 2.007" 16117 1.725°
(0.982) (0.975) (0.929)
RND;, 14617 1.473™ 1490
(0.358) (0.360) (0.352)
RETVOLXOD; -1.220 -1.364 -1.242
(1.754) (1.737) (1.722)
RETVOL, 2576"" 2423 2.382"
(0.638) (0.633) (0.615)
OD; -0.026 -0.027 -0.026 0.041 0.039 0.038
(0.017) (0.017) (0.016) (0.049) (0.048) (0.048)
SIZE; -0.018™  -0.018™  -0018"" 00157 -0.014""  -0.014""
(0.004) (0.004) (0.004) (0.004) (0.004) (0.004)
PROFIT; 0.084 0.093 0.089 0.163 0.169 0.160
(0.130) (0.131) (0.130) (0.131) (0.131) (0.130)
LEV; -0.009 -0.006 -0.006 -0.035 -0.030 -0.030
(0.033) (0.033) (0.032) (0.034) (0.034) (0.034)
FAGE; -0036™ 0035  -0036"" -0038" -0.038"" -0.038"
(0.008) (0.008) (0.008) (0.008) (0.008) (0.008)
SGy 0.012 0.014 0.013 0.014 0.015 0.015
(0.020) (0.020) (0.020) (0.021) (0.021) (0.021)
FOR, 0.306™" 0.305"" 0.303™" 033" 03367 0.333"
(0.046) (0.046) (0.045) (0.045) (0.045) (0.045)
OWN;, -0126™ 0126 -01257" 0113 01127 -0.112"
(0.036) (0.036) (0.036) (0.036) (0.036) (0.036)
CF, 0.204™ 0.200™ 0.202™ 0234 0227 0.232"
(0.083) (0.084) (0.083) (0.083) (0.083) (0.083)
Qr 0.329™" 0.329™ 0.329™ 03297 0.329™ 0.329"
(0.012) (0.012) (0.012) (0.012) (0.012) (0.012)
AL, g g ) ) ) g g g
No. of Obs. 8,013 8,013 8,013 8,013 8,013 8,013
F-Value 80.184"" 81483 811697  83339"" 8338177 83183
Adj. R® 0.5403 0.5401 0.5404 0.5383 0.5383 0.5381
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B 9 YBET-TI™THR BAOIM HYR B ¥

2~
A5 3

Panel B: ©]A}3]

g

91 719 "wnl(SD)e] =4 &3t

of chet =& JIH (A=)

Tobin’s Q1

e8] (2) 3 4) (5) 6)
e 1.475™ 14717 14717 1.296™ 1.306™ 1.302"
(0.131) (0.131) (0.131) (0.131) (0.131) (0.131)
RNDxOCI, -1.757
(1.073)
RNDxOCIxSD; -1.045
(1.500)
RNDxOC2; -1.477
(0.952)
RNDxOC2:xSDy -0.550
(1.335)
RNDxOC3; -1.358
(1.567)
RNDxOC3xSD; -2.694
(2.014)
RETVOL>xOCI; -5.117"
(2.558)
RETVOLxOCI*SDy -0.129
(3.522)
RETVOLXxOC2; -2.465
(1.621)
RETVOL>xOCZ2XxSD;, -1.335
(3.047)
RETVOL*OC3; -6.106"
(3.639)
RETVOLXxOC3*SD; -0.170
(5.493)
ZIel &4 ¥, X3 X3k Z3 x3h x% x3
A, Y ofH]
No. of Obs. 7,260 7,260 7,260 7,260 7,260 7,260
F-Value 779077 78249™"  78930™ 785717  78.301""  78.334™
Adj. R 0.5329 0.5324 0.5330 0.5318 0.5313 0.5315
Panel C: A¥ 4% 719 9v|(CD)Y =483}
Tobin’s Q1
1 (2) 3) 4) 5) (6)
R L6377 16307 163477 14T 149177 1485
(0.139) (0.139) (0.139) (0.137) (0.137) (0.137)
RNDxOCI; -1655
(0.983)
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CE Q> RIEFF-7IYU7HA| 2AM ZSR 2ol Fgkof thet =2 J|H (A%

)

Tobin’s Q1

1) (2) (3) 4) ) 6)
RNDxOCIxCDy -0.933
(1.789)
RNDxOC2 -1.543"
(0.832)
RNDxOC2xCD; -0.568
(1.464)
RNDxOC3; -2.746™
(1.129)
RNDxOC3xCD; -1.164
(2.120)
RETVOLxOCI, -4775"
(1.982)
RETVOLXxOCI*CDy -1.848
(3555)
RETVOLxOCZ; -2.020
(1.443)
RETVOL>OC2xCDy -3.121
(4.198)
RETVOL>xOCS; -6.151"
(3.111)
RETVOL*OC3xCDy 0.113
(6.403)
ZIEl A4 HE xg xg xet xe e x3t
HE Y on
No. of Obs. 8,086 8,086 8,086 8,086 8,086 8,086
F-Value 82.998™  81.196™" 822197 84558 844417 84332
Adj. R’ 0.5396 0.5394 0.5398 0.5377 05372 0.5373
Panel D: BAAA &84 319 W% du(ED)9] 2457
Tobin's @
(1) (2) (3) 4) (5) (6)
I 1.258™ 1.249™ 1.2517 1.090™ 1.085™ 1.084™
(0.114) (0.114) (0.115) (0.118) (0.118) (0.118)
RND>xOCI, -1.037
(0.911)
RNDxOCI*ED; -1.736
(1.660)
RNDxOC2 -1.970"
(0.947)
RNDxOC2<ED; 0.452
(1.398)
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== 1M A %)

Tobin’s Q1

.y 2) 3) (4) 5)

(6)

RND>xOC3; -2.607"
(0.981)
RNDxOC3xED; -1.078
(1.965)
RETVOLxOCI; -1.711
(1.518)
RETVOLXOCIXED:; -76427
(3475)
RETVOLXxOCZ; -2.476
(1.860)
RETVOLxOCZ<ED; -1.277
(3.022)
RETVOL>OC3; -2.527
(3.194)
RETVOLXxOC3XED; -8.111
(5.710)
e} &4 B 3EE 3EE Ay DAy DAy 2%
HxE Y g
No. of Obs. 8,036 8,036 8,086 8,086 8,086 8,086
F-Value 85032 86242  86.029™  86.0077" 85411™ 85805
Adj. R 05395 0.5392 0.5397 0.5385 0.5377 0.5381
Panel E: A7 24 2= 319 A dvl(ED)e 24857
Tobin's Q1
1) (2) 3) 4) (5) 6)
ity 1.460" 1.459™ 1.465™ 1.303™ 1.309™ 1.315™
(0.121) (0.121) (0.121) 0.122) (0.122) (0.122)
RENDxOCI; -2535"
(1.029)
RNDxOCI<LD: 1.381
(1.681)
RNDxOC2 -1.990"
(0.858)
RNDxOC2x<LD; 0.680
(1.435)
RNDxOC3; -1.622
(1.231)
RNDxOC3<LD:; -2977
(1.950)
RETVOL~OCI; -7581"
(2.591)
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== 1M A %)

Tobin's Q1

1 (2) 3) 4) 5) (6)
RETVOLXxOCIXLD:; 4945
(3.332)
RETVOLxOCZ; -5.980""
(2.059)
RETVOLXxOCZXLD: 5.328
(2.978)
RETVOLxOC3; -10.419™
(4.314)
RETVOLX*xOC3* LD, 7.656
(5.504)
el A HE xg xg xe e x5 x3t
U =
No. of Obs. 8,086 8,086 8,086 8,086 8,086 8,086
F-Value 82729 82703™  82999™ 835767 831817 82749
Adj. R 0.5393 0.5392 0.5398 05377 0.5373 0.5375
Panel F: 47 it o] 44 guj(AD)e 24 a3}
Tobin's Q1
(1) (2) 3 4) 5) 6)
g 1.338"™ 1.332™ 1.339™ 1.258™ 1.265™ 1.262"
(0.123) (0.122) (0.123) (0.123) (0.123) (0.123)
RNDxOCI; -3.345"
(1.341)
RNDxOCI*AD; 3.195"
(1.649)
RNDxOC2 -3.169™
(1.068)
RNDxOC2xAD; 3152
(1.381)
RNDxOC3; -5.160"
(1.738)
RNDxOC3<AD:; 4318™
(2.036)
RETVOLxOCI; -4.482"
(2.508)
RETVOL>xOCI~AD: 0.249
(3.075)
RETVOL*OC2 -2.278
(2.274)
RETVOL*xOCZ2xAD:; 1.087
(2.957)
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(3.888)
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